SHARP & TANNAN

Chartered Accountants

INDEPENDENT AUDITORS' REPORT
To the Members of Weizmann Forex Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Weizmann Forex Limited (the
'‘Company') which compnise the Balance Sheet as at 31st March, 2013, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended and a summary of
significant accounting policies and other explanatory information

Management's Responsibility for the Financial Statements

Management is responsible far the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting standards referred to in Section 211(3C) of the
Companies Acl. 1958 This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit o obtain reasonable assurance about whether
the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the audilor's
|udgment, including the assessment of the nsks of material misstatement of the financial
statements, whether due to fraud or error In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, and to the best of our information and according to the explanations given to
us, the financial statements give the information required by the Companies Act, 1956, in the
manner 5o required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st
March, 2013;

{b) in the case of the Statement of Profit and Loss, of the profil for the year ended on thal
date, and
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{c) ncase of the Cash Flow Statement, of the cash flows for the year ended on that date

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 and as amended by the
Companies (Auditor's Report) (Amendment) Order, 2004 (together the 'Order’) issued by
the Central Government of India in terms of Section 227 (4A) of the Companies Act, 1956,
we give in the Annexure, a statement on the matters specified in paragraphs 4 and 5 of

the Order

2. As required by Section 227(3) of the Companies Act, 1956, we report that

(&) we have obtained all information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by
the Company, so far as appears from our examination of those books,

{e) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

{d} In our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash
Flow Statement comply with the accounting standards referred to in Section 211

(3C) of the Companies Act, 1956, and

{e) on the basis of the wrilten representations received from direclors of the Company
as on 31st March, 2013, and taken on record by the Board of Directors, we report
that none of the directors is disqualified as on 31st March, 2013, from being
appointed as a director in terms of Section 274 (1)(g) of the Companies Act, 1956
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT
{Referred to in Paragraph 1 of our report of even date)

The Company is maintaining proper records showing full particulars, including
quantitative details and situation of all fixed assets

As explained to us, these fixed assets have been physically verfied by the
management, in accordance with a phased programme of verification, which in our
opinian, is reasonable, considering the size of the Company and nature of its
assets. The frequency of physical verification is reasonable and no material
discrepancies were noticed on such verification.

The Company has not disposed off any substantial part of its fixed assets during the
year so as to affect its going concern status.

As explaned to us, the nventories have been physically verfied by the
management during the year. In our opinion, the frequency of such venfication is
reasonable

As per the information given lo us, the procedures of physical verfication of
inventory followed by the management are., in our opinion, reasonable and adequate
in relation to the size of the Company and the nature of its business.

The Company is maintaining proper records of inventory. The discrepancies noticed
on verification between the physical stocks and the book records, which were not
material, have been properly dealt with in the bocks of account

According to the information and explanations given to us, the Company has
granted unsecured loans, to three companies covered in the register maintained
under Section 301 of the Companies Act, 1956. The year-end balance was
Rs. 181.19 lakhs and the maximum balance during the year was Rs.1438.64 lakhs.

According to the information and explanations given to us, the Company has not
taken any loans, secured or unsecured, from companies, firms and other parties
covered in the register maintained under Section 301 of the Companies Act. 1956
Accordingly, the Paragraphs 4(ii) (f) and (g) of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given 1o us, there is an

adequalte internal control system commensurate with the size of the Company and the
nature of its business for the purchase of inventory and fixed assets and for the sale of
goods and services During the course of audil, we have neither come across nor have
been informed of any continuing failure to correct major weaknesses in inlernal conltrol
system
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According to the information and explanations given to us, we are of the opinion that
the particulars of contracts or arrangements that need to be entered in the register
maintained under Section 301 of the Companies Act, 1956, have been entered
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(b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements entered in the
register maintained under Section 301 of the Companies Act, 1956 and exceeding
the value of rupees five lakhs in respect of any party during the year, have been
made at prices which are reasonable having regard to the prevailing market prices
at the relevant time.

{vi)  The Company has not accepted deposits from the public Accordingly. the Paragraph 4
(vi) of the Order, is not applicable to the Company

(wil} In our opinian, the Company has an internal audit system commensurate with its size and
nature of its business.

(viiij  We have broadly reviewed the books of account and recards maintained by the Company
pursuant to the rules prescribed by the Central Government for the maintenance of cost
records under Section 209 (1) (d) of the Companies Act. 1956 in respect of wind power
business and are of the opinion that prima facie the prescribed accounts and records
have bean made and maintained. The contents of these accounts and records have not
been examined by us.

(ix) (a) According to the information and explanations given to us, in our opinion, the
Company has been regular in depositing undisputed statutory dues including
provident fund, investor education and protection fund, employees state insurance
income-tax, service tax, cess and any other statutory dues, with the appropriate
authorities.

(b} According to the intormation and explanations given to us. no undisputed amounts
payable in respect of excise duty, income-lax, service lax, wealth tax, customs duly,
excise duly and cess were in arrears as at 31sl March, 2013, for a penod of more
than six months from the date they become payable

{c) According to the information and explanations given to us and the records of the
Company examined by us, there are no due in respect of income-tax and service tax
as at 31" March, 2013 which have not been deposited on account of a dispute
pending.

(%} The Company has no accumulated losses as at 31st March, 2013 and it has not incurred
any cash losses in the financial year ended on that date and in the immediately preceding
financial year.

(i) According to the information and explanations given to us and as per the records
examined by us, the Company has not defaulted in the repayment of dues to any
financial institutions or bank as at the balance sheet date. The Company has not issued
any debentures,

(xii) According to the information and explanations given to us, the Company has not granted
loans and advances on the basis of security by way of pledge of shares, debentures and
other securities. Accordingly, the Paragraph 4(xi) of the Order is not applicable to the
Company

(i) According to the information and explanation given to us and as per the records
exam:nad by us, the provisions of any special stalute applicable to chit fund / nidhi /
gnefit fund / societies are not applicable to the Company
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According to the information and explanations given to us, the Company is not dealing or
trading in shares, securities, debentures and other investments. Accordingly. the
Faragraph 4 (xiv) of the Order is not applicable to the Company

According to the information and explanations given to us, the terms and conditions of
guarantee given by the Company for loans taken by a joint venture Company are not
prima facie prejudicial to the interests of the Company

In our opinion and according to the information and explanations given to us, on an
overall basis the term lpans have been applied for the purposes for which they were
obtained.

According to the information and explanations given to us and on overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term investments.

The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under Section 301 of the Companies Act,
1956, during the year Accordingly. the Paragraph 4(xviii) of the Order 1s not applicable to
the Company

The Company has not issued any debentures during the year Accordingly, the
Paragraph 4(xix) of the Order is not applicable to the Company.

The Company has not raised any money by public issues during the year. Accordingly,
the Paragraph 4 (xx) of the Order is not applicable to the Company

According to the infarmation and explanation given to us, the Company has reported a
fraud relating to theft by an employee of the Company amounting to Rs. 52 lakhs. The
investigations relating to this case is in progress and the Company s covered by
insurance. During the course of our examination of books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come across
any instances of material fraud by the Company nor we been informed of such case by
the managament
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AUDITED SEGMENTWISE REVENUE. RESULTS AND CAFITAL EMPLOYED FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2013,

T lakh
Sr.N Particulars Quaarter ended Year ended
o.
31/03/2013 3012 31032012 31/03/2013 3301z
Audlied Unaudited Unaudited Augied Audited

{a] Forex 103.381.54 11&06d.00 10d.3490.40 44596949 432.071.94
(b))  Wined power AB.ET 4H.BER 405 J61.86& 19506
fc] Unallocated 5.19 5447 116.14 353.60 31583

Tots 103,435 60 11216712 102,461 49 A46. 506,85 422.583.73
Seament Results before [ax and interest
(al Forex 784.06 973.96 1.286.67 4,173.97 4,142,608
(b} Wind power (22.26) 1331 56827 70.37 284.41
fc]  Unaliecated 1948 F4.34 . 1692] BE.TH [36.4%)

Total JHL.28 1,011.60 1,850.23 4,311.12 4,3090.60
Less : {a) Finance cosis 291.91 37780 f31 5% 1.314 A9 1,332 16

{b} Unallecable expenditune net-off unallocable ncomes - - - -

Profit from Ordinary Activities before tas AH9.37 633,70 1,770 68 2.996.323 3,058 44
Capital Employed
[3egment Assets - Segment Liabilitias)
[a} Forex 4, 726,60 1.166.07 7.56%9 66 4. 72660 7,569 66
(b} Wind power 1.528.26 1.442.53 368.18 1.520.26 J68.14
(e} Unallacated 1.083.77 3.363.21 {1.626.99] 109307 {1,626.99)

T 7,348.63 7,972,271 6,310.85 7,340 63 6,310,685

MNotes on financial results:

1 The above audiled results have been reviewed by the Audil Commiltes and approved by the Board of Directors al their meelng held on 300h May, 2013, The
financials of e company a% at 3150 March, 2013 have been aodited by (B Stalutory Sudilors. The Audit

2 The Board of Directors' of the Company has recommended a dividend of T 2.50 per equity share and a spacial dividend of £ 5.00 per equity share aggregating to T
T7.50 per share of T 10/ each for the year ended 31st March, 2013, subject to the approval of the shareholders in the ensuing Annual Gengral Mesting.

1 In the above results, the amounts Tor three manths ended 315t March, 2013 represént the balancing amounts bebwess the amounts as per the audited accounts
for the year ended 31st March, 2013 and amounts as per the published unaudited results for nine month

4 Previous year's [ period's figures have baen regrouped wharever necessany

_ for WEIZMANN-LOREX LIMITED
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Mumbal, 30th May, 2011,
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T lakh
Statement of Assets and Liabilities As at 31/03/2013 As at 310032012
Particulars Audited Audited
A EQUITY AND LIABILITIES
1| Sharehoider's funds
{2} Share Capital 1,156,44 1,156.44
(b} Reserves and Surplus 6, 192.19 5,154 .41
() Maoney received against share warrants * N,
7,348.63 b,310.85
2| Non-current liabilities
(a) Long- term barrowings 3,243.78 397679
(bh Deferred tax labilities (net) 1,365.00 1,242.00
{c) Other long-term liabllities - -
(d) Long-term provisions 215.70 175.12
4, H24 48 5,383.91
3| Current liabilities
(a) Short-term borrowings 5.177.60 BA03.42
(b} Trade payables 5.B64.67 J.B7E.17
[c) Other current liabilities 1.283.78 1.252.45%
(d} Short-tenm provisions 1.971.25 904,03
14,297.30 14,526.97
TOTAL - EQUITY AND LIABILITIES 26.470.41 | 26,231.73
B ASSETS
1| Non-current assets
{a} Fixed Assets 4. 4569 69 5.070.52
{b) Non-current investments 557.05 415 BB
{c) Long-tarm loans and advances 1,.920.27 2,156.11
{d) Other non-current assets = | -
7.447.01 7.682.51
2| Current assets
{a) Current investments . -
{b) Inventories 2,159.68 2,009.69
{¢) Trade recaivables B,190.66 7.791.44
(d) Cash and cash equivalents 4,061.11 5813.11
(&) Short-term loans and advance 3,509.56 2,078.50
(f) Other current assets 1,102.39 A96.08
19.023.40 18.589.22
TOTAL - ASSETS 26.470.41 26,231.73

Mumbal, 30th May, 2013,
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